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Message Text 

UNCLASSIFIED 

PAGE 01 ABU DH 02326 141026Z 
ACTION EB-08 

INFO OCT-01 NEA-10 ISO-OO COME-OO H-02 /021 W 

031184 141030Z/12 

R 140840Z AUG 77 
FM AMEMBASSY ABU DHABI 
TO SECSTATE WASHDC 6503 

UNCLAS ABU DHABI 2326 

EO 11652: NA 
TAGS: BEXP 

SUBJECT: CONGRESSIONAL SUBCOMMITTEE REPORT ON US EXPORT 
PROMOTION PROGRAM 

REF STATE 192306 

1 . APPRECIATE DEPT’S GUIDANCE CONTAINED REFTEL 
REGARDING REPORT BY SUBCOMMITTEE OF HOUSE COMMITTEE 
ON GOVERNMENT OPERATIONS ON USG EXPORT PROMOTION 
PROGRAMS. THIS POST TOO SHARES WITH EXECUTIVE AGENCIES 
AND WITH CONGRESS DESIRE TO MAKE THESE PROGRAMS AS 
EFFICIENT, ECONOMIC. AND EFFECTIVE AS POSSIBLE. 

2. WE HOPE THAT IN RESPONDING TO SUBCOMMITTEE REPORT 
DEPTS OF STATE AND COMMERCE WILL UNDERSCORE THAT 
EFFECTIVENESS OF OUR EXPORT PROMOTION EFFORTS, ESPECIALLY 
IN THIS PART OF THE WORLD, DEPENDS TO NO SMALL EXTENT 
UPON ABILITY OF AMERICAN EXPORTERS AND CONTRACTORS TO BE 
PRICE COMPETITIVE. AS DEPT AWARE FROM REPORTING 

BY THIS AND OTHER GULF POSTS, COMPETITIVNESS OF MANY 
AMERICAN FIRMS WORKING IN THIS AREA HAS BEEN ADVERSELY 
AFFECTED BY CHANGES IN US TAX LAWS WHICH IN EFFECT 
PENALIZE EMPLOYMENT OF AMERICAN LABOR AND TALENTS 
ABROAD. RESULT IS INCREASING EMPLOYMENT OUT HERE 
BY BOTH US AND NON-US FIRMS OF NON-AMERICANS AND 
TENDENCY FOR LATTER TO FAVOR HOME COUNTRY PRODUCTS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ABU DH 02326 141026Z 

WITH WHICH THE MAY UNDERSTANDABLY BE MORE FAMILIAR 
OVER AMERICAN EQUIVALENTS. 

3. EFFECTIVE TRADE PROMOTION IN THIS AREA WILL 
THEREFORE REQUIRE MORE THAN JUST ADJUSTMENTS TO 
STATE AND COMMERCE MANAGMENT AND PERSONNEL POLICIES. 

IT WILL ALSO REQUIRE FUNDAMENTAL REEVALUATION BY 
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CONGRESS OF EXISTING TAX LAWS AND OTHER US LEGILATION 
WHICH AFFECT ABILITY OF AMERICAN FIRMS TO COMPETE 
ABROAD. 

WRAMPLEMEIER 
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